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“Individually and collectively we invest in realizing high quality, affordable, dependable health insurance.”

RESOLUTION NO. 033 - 2020 - ADOPTION OF PREMIUM PAYMENT POLICY

MOVED by Ms. Holmes, seconded by Mr. Witmer, and unanimously adopted by voice vote
by members present.

WHEREAS, Section J.2 (Premium Calculations/Payment) of the Municipal Cooperative
Agreement states “Each Participant's monthly premium equivalent, by enrollee classification, shall
be paid by the first day of each calendar month during the Plan Year. A late payment charge of
one percent (1%) of the monthly installment then due may be charged by the Board for any
payment not received by the first of each month, or the next business day when the first falls on a
Saturday, Sunday, legal holiday, or day observed as a legal holiday by the Participants.”, and

WHEREAS, the MCA also states “The Consortium may waive the first penalty once per

Plan Year for each Participant, but will strictly enforce the penalty thereafter. A repeated failure

to make timely payments, including any applicable penalties, may be used by the Board as an
adequate justification for the expulsion of the Participant from the Consortium.”, and

premium payments, and

WHEREAS, although it has been a practice of the Consortium to enforce a late payment
Consortium has not established a formal policy relating imposing fees for to the collection of late

penalty upon a Participant that has repeatedly been late in submitting its premium payment, the

WHEREAS, due to the increasing growth of the Consortium and in the interest of fairness
and equity, it is an appropriate time to adopt a late payment fee policy that can be administered to
all Participants in circumstances where premium payments are not received in a timely manner, now
therefore be it
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RESOLVED, on recommendation of the Operations Committee, That the Board of Directors
hereby adopts the Consortium’s Premium Payment Policy effective January 1, 2021.
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| hereby certify that the foregoing is a true and correct transcript of a resolution adopted by the
Greater Tompkins County Municipal Health Insurance Consortium Board of Directors on December 17,
2020.
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